Natural Gas Burner Tip Prices for California and the
Western United States

A burner tip price includes the cost to procure and deliver natural gas to a gas-fired electric
generator. This price includes both a commodity and a transportation component. The
commodity component is the price of natural gas after production from the well and processing
for injection into a nearby utility pipeline. The transportation component is the cost of
transporting the gas from its injection point near the production basin to the electric generator
for consumption.

The Energy Commission estimates burner tip prices to improve electric generation and
transmission system planning. Fuel to run gas-fired turbines is a major portion of the overall
cost of operating these generators. These fuel costs therefore affect decisions on the types of
electric generation and infrastructure that are built.

Burner tip prices for Northern and Southern California are shown in Table 1 and Table 2,
respectively:

Table 1: Estimated Northern California (PG&E) Burner Tip Price (Nominal $/MMBtu)

2014 2015 2016 2017 2018 2019 2020
January $ 489| $ 487| $ 536| $ 534 $ 539 $ 538 $ 553
February $ 464| $ 461| $ 510| $ 506 $ 511| $ 509| $ 5.23
March $ 456| $ 452| $ 502| $ 49| $ 501 $ 498 $ 514
April $ 470| $ 465| $ 519| $ 511 $ 516| $ 512| $ 5.29
May $ 485| $ 480| $ 537| $ 527 $ 532 $ 528| $ 545
June $ 468| $ 475| $ 504| $ 514 $ 522| $ 525| $ 5.35
July $ 475| % 484| $ 511| $ 522 $ 529 $ 533 $ 543
August $ 442 $ 453| $ 476| $ 486 $ 492 $ 496| $ 5.06
September $ 437 $ 450 $ 472| $ 481| $ 486| $ 491| $ 5.01
October $ 453| $ 469| $ 490| $ 499 $ 504 $ 510 $ 5.21
November $ 487 $ 506| $ 526| $ 536| $ 541| $ 548| $ 5.60
December $ 492| $ 514| $ 533| $ 542 $ 547 $ 554| $ 567

Source: Supply Analysis Office staff analysis.



Table 2: Estimated Southern California (SoCalGas) Burner Tip Price (Nominal $/MMBtu)

2014 2015 2016 2017 2018 2019 2020
January $ 514| $ 515| $ 564| $ 561| $ 568| $ 565| $ 5.82
February $ 487 $ 487| $ 536| $ 531 $ 537 $ 534| $ 5.50
March $ 478| $ 478 $ 527| $ 521| $ 527| $ 523| $ 5.40
April $ 493 $ 492| $ 545| $ 537 $ 543| $ 538| $ 5.56
May $ 509| $ 507| $ 564| $ 554 $ 560| $ 555| $ 574
June $ 491 $ 500| $ 530| $ 541| $ 549| $ 552| $ 5.63
July $ 498 $ 510| $ 538| $ 549| $ 557| $ 561| $ 572
August $ 463| $ 476| $ 500| $ 510 $ 517| $ 521| $ 5.31
September $ 459| $ 473 $ 495| $ 505| $ 511| $ 516| $ 5.26
October $ 476| $ 493 $ 515| $ 524 $ 530| $ 536| $ 547
November $ 512| $ 533| $ 554| $ 564 $ 570| $ 77| $ 5.89
December $ 518 $ 541 $ 561| $ 571| $ 575| $ 583| $ 5.96

Source: Supply Analysis Office staff analysis.

The method for estimating burner tip prices can be summarized in two steps. First, the

commodity price is estimated using economic and demographic assumptions in a general

equilibrium model. Staff used the annual commodity prices from the 2013 Natural Gas Issues,

Trends, and Outlook Final Staff Report, which are then converted into monthly prices using a

method detailed in the report. The second step estimates transportation rates from pipeline

utility tariffs, which are then added to the commodity price to account for the price of

transportation to the electric generator.

A full description of the method and a comparison to other methodologies can be found in
Estimating Natural Gas Burner Tip Prices for California and the Western United States. The report

and associated spreadsheet-based model are available for download at:

Download Report in Acrobat PDEF (57 pages, 3.8 MB)

Download Model in Microsoft Excel (5.0 MB)
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